A PENNY SAVED…WORKSHEET

1) List and explain 3 important reasons to save.

2) What is the difference between simple and compound interest?

3) What is the rule of 72?

4) Explain the relationship between liquidity and interest rates.

5) Why should your interest rate (on your savings) be higher that the inflation rate?

6) How do banks make money if they pay you interest for your savings? Explain.

7) If banks lend out your money, how can you be sure you’ll be able to withdraw money when you need it?

8) List and explain 5 ways to save or invest your money. What are the pros/cons of each?

9) Why is saving important to our economy?

