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Economics Pre-Test

Do your best to answer all the questions. This is a pre-test, it is not important if you get it exactly right. I want to know what you know or think about a few Economic topics. Don’t give up!

1. Describe capitalism in your own words.

2. How does capitalism and democracy go hand-in-hand?

3. What does the term economic freedom mean to you?

4. What is the difference between a want and a need?

5. Explain what value means to you.

6. Why do people in richer countries live longer?

7. What is economic interdependence and why is it important?

8. Explain what is meant by the phrase “There is no such thing as a free lunch”.

9. Describe all the costs associated with going to the movies.

10. What are some of the risks and benefits to owning your own business?

11. Do you think labor unions are good for our economy? Explain.

12. Describe the law of Supply and Demand in your own words.

13. What is a monopoly?

14. How does a business owner determine their profit?

15. What are the effects of raising the minimum wage?

16. What is an IRA?

17. Describe how you can earn / lose money on the stock market.

18. What are the costs and the benefits from lowering taxes?

19. What is inflation?

20. What are some drawbacks to using credit cards?

21. What do you think are some of the biggest economic problems facing our nation/world today are?

22. What do you want to learn in this class?

