The Story of Money

1) Describe some of the problems with a barter system.

2) What benefits result from the “division of labor” and how does using money as a medium of exchange allow us to “specialize”?

3) What properties make the dollar useful as a medium of exchange?

4) Give examples of types of money that has intrinsic value and explain.

5) What are some of the benefits of using checks? When would checks not be very practical?

6) Explain what would happen if we all had more money.

7) How does inflation lower the value of your savings?

8) What other ways does inflation hurt our economy?

9) What happens in a business downturn and how does this hurt our economy?

10) What role does the Federal Reserve System play in our economy?

